
(Pa r t  27 )  O i l  and  Gas  Produc t ion  Opera t i ons  –  o i l
and  gas  we l l s  and  assoc ia ted  fac i l i t i es  -  As  o f
March  2022 ,  th i s  i nc ludes  503  opera to rs  
(Pa r t  28 )  Na tu ra l  Gas  M ids t ream Opera t i ons  –
p ipe l i nes  and  ga the r ing  and  boos t i ng  s ta t i ons   -
As  o f  March  2022 ,  th i s  i nc ludes  27  opera to rs  

Ups t ream (Par t  27 )  i n  comp l iance  a t  dead l i ne  -  254  o f
503  (50%)  
Percen tage  o f  t o ta l  gas  p roduc t i on  repo r ted  a t
dead l i ne  -  98 .6% o f  a l l  gas  p roduced  in  the  s ta te
cove red  by  t ime ly  repo r t s  
Pe rcen tage  o f  we l l s  submi t t i ng  t ime ly  repo r t s  -  88% by
we l l  coun t  
M ids t ream (Par t  28 )  i n  comp l iance  -  25  o f  27
opera to rs  (93%)  

The  non- repor te rs  seem to  p r imar i l y  be  sma l le r
opera to rs  p roduc ing  l ower  vo lumes  
The  la rge r  ope ra to rs  have  comp l ied ,  i nd i ca t i ng  the
gu idance  documen ts  and  s takeho lde r  engagement  was
success fu l  

The  OCD sen t  ove r  400  no t i ces  o f  non -comp l iance  to
non- repor te rs  3  days  a f te r  t he  requ i red  dead l i ne  on
Februa ry  18 th .  The  f i r s t  round  o f  no t i ces  p rec ip i t a ted
an  add i t i ona l  150  f i l i ngs  f rom opera to rs .  
On  March  10 th  the  OCD then  sen t  an  add i t i ona l  250
no t i ces  o f  non -comp l iance  to  non - repor te rs .  Th i s  l i s t
o f  non - repor t i ng  opera to rs  was  pub l i shed  on  OCD’s
comp l iance  webpage ,  as  we l l  as  a  l i s t  o f  ove r  300
o the rs  tha t  need  fu r the r  i nves t i ga t i on .

Th is  p rov ides  an  oppor tun i t y  fo r  ope ra to rs  and  the
OCD to  c lean  up  repo r t i ng  sys tems  fo r  be t te r
ove ra l l  da ta  management ,  enhanc ing  the  qua l i t y  o f
pub l i c l y  ava i l ab le  da ta .  

Opera tors  a re  requ i red  to  f i l e  the  fo l lowing
repor ts :  

 
Opera tor  Compl iance  wi th  the  F i rs t  Quar ter  repor t
tha t  was  due  February  15 ,  2022:   
Numbers  as  o f  March  4 ,  2022 .  
Submiss ions:  

 
 What  the  in format ion  te l ls  us :  

 
Act ions  taken:  

COMPLIANCEHOW WE GOT HERE

February  15 ,  2022:  1s t  qua r te r l y
repo r t s  f rom o i l  and  gas  opera to rs
( “ope ra to rs ” )  due ,  con ta ins  da ta
co l l ec ted  Oc tober  th rough
December  2021 .  
March  31 ,  2022:  End  o f  ag reed
comp l iance  o rde r  (ACO)
ex tens ions .  Th is  a l l owed
add i t i ona l  t ime  fo r  ope ra to rs  to
f i nd  so lu t i ons  to  p ipe l i ne  capac i t y
i ssues .  
Apr i l  1 ,  2022:  Mon th l y  da ta
co l l ec t i on  beg ins .  
Apr i l  1 ,  2022:  Advanced  leak  and
repa i r  mon i to r i ng  (ALARM)
techno log ies  can  be  u t i l i zed .
ALARM is  ano the r  way  fo r
opera to rs  to  mon i to r  l eak
de tec t i on  to  reduce  me thane
was te .  
May 15 ,  2022:  2nd  quar te r l y
repo r t s  f rom opera to rs  due ,
con ta ins  da ta  co l l ec ted  January
th rough  March  2022 .
By May  31 ,  2022:  Base l i ne
ca lcu la t i ons  fo r  each  opera to r  a re
pub l i shed .  The  base l i nes  es tab l i sh
the  gas  cap tu re  amoun t  tha t  each
opera to r  i s  s ta r t i ng  f rom and  how
much  they  need  to  i nc rease  gas
cap tu re  each  yea r  to  h i t  98% gas
cap tu re  by  the  end  o f  2026 .  

In  2021  a f te r  two  yea rs  o f
s takeho lde r  ou t reach ,  t he  O i l
Conserva t i on  D iv i s ion  (OCD)  o f  t he
New Mex ico  Energy ,  M ine ra l s  and
Natu ra l  Resources  Depar tmen t
f i na l i zed  new na tu ra l  gas  was te  ru les
fo r  t he  s ta te ’ s  o i l  and  gas  i ndus t r y .
The  ru les  a re  the  s t ronges t  i n  the
na t ion .  They  requ i re  98% gas  cap tu re
by  the  end  o f  2026 ,  p roh ib i t  rou t i ne
ven t ing  and  f l a r i ng ,  and  app ly  to
m ids t ream and  ups t ream opera t i ons .
Now the  impor tan t  work  o f
imp lemen t ing  these  ru les  i s  we l l
underway .  

Timel ine :

N a t u r a l  G a s  W a s t e  R u l e s
M a r c h  2022  S t a t u s  U p d a t e



When is  f la r ing  proh ib i ted?   
The  ru les  p roh ib i t  rout ine  ven t i ng  and  f l a r i ng  o f  na tu ra l  gas  due  to  l ack  o f  p ipe l i ne  capac i t y .
Th is  occu rs  when  an  opera to r  s ta r t s  p roduc ing  a  we l l  be fo re  the re  i s  a  p ipe l i ne  i n  p lace  to
take  the  na tu ra l  gas .   

Whi le  the  ru les  proh ib i t  rout ine  f l a r ing  they  do  not  proh ib i t  a l l  f l a r ing  o f  na tura l  gas .  There
are  l imi ted  we l l -de f ined ,  opera t iona l  reasons  under  the  ru le  where  f la r ing  is  a l lowed.  Va l id
reasons  for  f la r ing:   

Dur ing  the  d r i l l i ng  p rocess  because  the  we l l  i sn ' t  con f i gu red  to  cap tu re  gas  and  the  on ly  gas
f l a red  i s  t o  m i t i ga te  sa fe ty  concerns .  Th is  a l l  occu rs  p r i o r  t o  the  we l l  be ing  comp le ted  fo r
p roduc t i on .  
L im i ted  and  we l l -de f i ned  c i r cums tances  du r ing  comp le t i on .  
Dur ing  p roduc t i on  fo r  t he  fo l l ow ing  reasons :  

L im i ted  and  we l l -de f i ned  equ ipmen t  ope ra t i on  and  c i r cums tances  when  the  gas  can ’ t  be
so ld  fo r  qua l i t y  reasons  such  as  h igh  hyd rogen  su l f i de  gas .  
Dur ing  emergenc ies  and  ma l func t i ons .  These  requ i re  immed ia te  ac t i on  f rom the  opera to r .   
Exp lo ra to ry  we l l s  i n  p rev ious l y  unexp lo red  a reas  where  a  take -away  p ipe l i ne  i s  no t
ava i l ab le .  These  f l a r i ng  even ts  a re  l im i ted  i n  t ime l i ne  and  de f i ned  a reas .   
Spec ia l  t es t i ng .  These  a re  l im i ted  and  we l l  de f i ned .   

Whatever  the  reason,  ALL f la r ing  and  vent ing  must  be  repor ted  to  the  OCD,  and  there fore
s t i l l  counts  aga inst  an  opera tor ’s  gas  capture  percentage .  As  the  base l ine  is  es tab l ished
and repor t ing  cont inues ,  f l a r ing  and  vent ing  should  be  reduced  as  i t  a l l  counts  aga inst  the
gas  capture  percentage  for  each  opera tor .  

EMNRD i s  c rea t i ng  a  new on l i ne  po r ta l  so  the  pub l i c  can  more  eas i l y  access  repo r ted  da ta .   
EMNRD i s  a l so  c rea t i ng  a  new GIS  mapp ing  and  da ta  v i sua l i za t i on  webpage .  
ALARM techno log ies  a re  be ing  rev iewed  and  d i scussed  fo r  f i na l  app rova l .  As  o f  March  2022 ,  5
app l i ca t i ons  have  been  rece ived .  

Fo r  members  o f  t he  pub l i c  o r  ope ra to rs  who  have  ques t i ons  rega rd ing  ru le  imp lemen ta t i on ,
p lease  con tac t  OCD a t  EMNRD.Was teRu le@sta te .nm.us .   
I f  you  have  any  immed ia te  comp l iance  concerns ,  con tac t  OCD.Env i ro@sta te .nm.us  o r  ca l l  505 -
476-3441 .

Why do  we  s t i l l  see  f la res?   

 

Waste  Ru les  Next  S teps:  

 

Contact  In format ion:
 

 

Energy ,  Minera ls  and  Natura l  
Resources  Depar tment

http://www.emnrd.nm.gov
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